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Cost Analysis Requirements – Steps
Office of Educational Facilities, DOE

i. Castaldi Analysis (or other cost analysis formula to support the proposed project).

ii. The following five questions must be addressed:

1.  How many years will modernization extend the useful life of  the modernized building(s)?

2.  Does the existing building(s) lend itself  to improvement, alteration, remodeling, and expansion? 

If  no, explain why not.

3.  Explain how a modernized and a replacement building(s) fits into a well-conceived long-range plan 

of  the district/community college? 

4.  What is the percentage derived by dividing the cost for modernization by the cost for a replacement 

building?

5.  A committee of  district officials and independent citizens from outside the school attendance zone 

has determined that the replacement of  the building(s) is financially justified and no other alternative         

is feasible? (Not applicable to community colleges) 
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i. Castaldi Analysis (or other cost analysis formula to support the proposed project).

Analysis indicates that the building should be replaced.

i. The following five questions must be addressed:

1. How many years will modernization extend the useful life of  the modernized building(s)?

Analysis assumes 10 additional years of  useful life.

2. Does the existing building(s) lend itself  to improvement, alteration, remodeling, and expansion? If  no, explain 

why not.                                                                                                                     

No, the extent of  the necessary improvements would require the entire building to become 2014 SREF 

compliant.

3. Explain how a modernized and a replacement building(s) fits into a well-conceived long-range plan of  the 

district/community college? 

Based on the Castaldi Analysis, modernization of  the building is not the most feasible alternative.  However, 

replacement must be accomplished in order to house various district personnel and alternatively placed ESE  

students.

4. What is the percentage derived by dividing the cost for modernization by the cost for a replacement 

building? 

85.8%

5. A committee of  district officials and independent citizens from outside the school attendance zone has  

determined that the replacement of  the building(s) is financially justified and no other alternative is feasible?

Yes, consensus was achieved with respect to replacing the building.  No other alternative was recommended.
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